PROPOSED AMENDMENTS
TO
BY-LAWS
OF

KINGS COVE HOMEOWNERSASSOCIATION, INC.

Substantial rewording of By-Laws. See Article \Aticle VIII and Article X for present text.

1 Proposed Amendment: Article VI, Section 1 of the By-L aws of Kings Cove
Homeowners Association, Inc. ishereby deleted in its entirety and thefollowingis
substituted in its place:

VIl.  DIRECTORS AND MEETINGS

1. The annual meeting of the Association’s membershgil be held shall be held at
such convenient location in Seminole County, Fimad may be determined by the
Board of Directors. The annual meeting of the Agam’s membership shall be
held on a date and time determined by the Boarthfopurpose of transacting any
business authorized to be transacted by the memb#re Association, including
without limitation, election of Directors as morarpcularly described in these By-
Laws. Meetings of the Association’s Board of Diges shall be held at such time
and place as shall be determined from time to bgnthe President of the Association
or by a majority of the Directors.

(The Remainder of Article VII of the By-Laws Remsidnchanged)

2. Proposed Amendment: Article VI, Section 9 of the By-L aws of Kings Cove
Homeowners Association, Inc. is hereby deleted in its entirety and thefollowing is
substituted in its place:

VIll. OFFICERS
(Article VIII, Sections 1 through 8, inclusive, Ram Unchanged)
9. Within ninety (90) days after the end of thesdgation’s fiscal year, the
Treasurer, his or her appointed agent, and/or tegdof Directors’ designee shall prepare and

complete, or contract with a third party for themaration and completion of, a financial report
for that preceding fiscal year of the Associatidiot later than one hundred eighty (180) days



after the end of the preceding fiscal year, theodigion shall provide each member with a
written notice that a copy of the financial repsravailable upon request at no charge to the
members. The financial report shall be based dipe#\ssociation’s total annual revenues as
follows:

(a) If the Association’s total annual revenues are tkas $150,000, the Association
shall prepare a report of cash receipts and expepdj

(b) If the Association’s total annual revenues are $1B0 or more, but less than
$300,000, the Association shall prepare compiledrfcial statements;

(c) If the Association’s total annual revenues are $300 or more, but less than
$500,000, the Association shall prepare revieweanitial statements; and

(d) If the Association’s total annual revenues are 3800 or more, the Association shall
prepare audited financial statements.

Notwithstanding anything to the contrary in thistan 9, if approved by a majority of the
Association’s voting interests who are presenperson or by proxy, at a meeting of the
Association’s membership at which a quorum has la¢tamed, the Association shall prepare or
cause to be prepared a financial report basedl@nex total annual revenue threshold. As an
illustration, but not as a limitation, if the Assatton’s total annual revenues in a fiscal year are
$300,001, instead of preparing reviewed finandetesnents, and if approved by a majority of
the Association’s voting interests who are preseanerson or by proxy, at a meeting of the
Association’s membership at which a quorum has lagtamed, the Association shall prepare or
cause to be prepared either a report of cash tecamngl expenditures or a compiled financial
statement, whichever has been approved by the Ad®rcs membership as described in this
Section 9. The Association’s Board of Directong Association’s agent, and/or the
Association’s designee shall prepare an annualdiudthe annual budget and the financial
report shall also be available for inspection incadance with Section 720.303(5) of the Florida
Statutes, as it may be amended and/or renumberedtiime to time, and/or any rules regarding
inspection of records that may be adopted by thsoéiation.

(The Remainder of Article VIII of the By-Laws RemaiUnchanged)

3. Proposed Amendment: Article X of the By-Laws of Kings Cove Homeowners
Association, Inc. ishereby deleted in itsentirety and the following is substituted in its
place:

X. BOOKS AND PAPERS

The official records of the Association, as defime Section 720.303(4) of the Florida
Statutes, as it may be amended and/or renumbemedtiime to time, shall be available for
inspection by the Association’s members. Any saspection of the Association’s official
records shall be subject to the requirements cofi@ez20.303(4) of the Florida Statutes, as it



may be amended and/or renumbered from time to tifrevided, however, that the Directors
may adopt reasonable rules regarding the frequéineg, location, notice, and manner of record
inspections and any copying of the Associationfeciall records.

(The Remainder of the By-Laws Remains Unchanged)
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